§627.2715

§627.2715 Action for removal of con-
servator or receiver.

Upon the appointment of a conserva-
tor or receiver for a Farm Credit insti-
tution by the Farm Credit Administra-
tion Board pursuant to §627.2710 of this
part, the institution may, within 30
days of such appointment, bring an ac-
tion in the United States District
Court for the judicial district in which
the home office of the institution is lo-
cated, or in the United States District
Court for the District of Columbia, for
an order requiring the Farm Credit Ad-
ministration Board to remove such
conservator or receiver and, if the
charter has been canceled, to rescind
the cancellation of the charter. Not-
withstanding any other provision of
subpart B or C of this part, the institu-
tion’s board of directors is empowered
to meet subsequent to such appoint-
ment and authorize the filing of an ac-
tion for removal. An action for removal
may be authorized only by such insti-
tution’s board of directors.

Subpart B—Receivers and
Receiverships

§627.2720 Appointment of receiver.

(a) The board of directors of a Farm
Credit institution, by the adoption of
an appropriate resolution, may vote to
liquidate the institution, and upon ap-
proval of the resolution by the Farm
Credit Administration Board, the
Board may, by order, place the Farm
Credit institution in receivership. If
the institution seeking to liquidate is
an association, the Farm Credit Ad-
ministration may, in its discretion,
consult with the district bank prior to
approving the association’s resolution
to liquidate.

(b) The Farm Credit Administration
Board may, in its discretion, appoint
ex parte and without notice a receiver
for any Farm Credit institution in ac-
cordance with the grounds for appoint-
ment set forth in §627.2710 of this part.

(c) The voluntary or involuntary lig-
uidation of a Farm Credit institution
shall be conducted by the receiver.
After January 5, 1993, the Insurance
Corporation shall be the sole entity to
be appointed as receiver.
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(d) Upon the appointment of the In-
surance Corporation as receiver, the
Chairman of the Farm Credit Adminis-
tration Board shall immediately notify
the institution, and its district bank in
the case of an association, and shall
publish a notice of the appointment in
the FEDERAL REGISTER.

(e) In the case of the voluntary or in-
voluntary liquidation of an associa-
tion, the district bank shall institute
appropriate measures to minimize the
adverse effect of the liquidation on
those borrowers whose loans are pur-
chased by or otherwise transferred to
another System institution.

(f) Upon the issuance of the order
placing a Farm Credit institution into
liguidation and appointing the Insur-
ance Corporation as receiver, all
rights, privileges, and powers of the
board of directors, officers, and em-
ployees of the institution shall be vest-

ed exclusively in the receiver. The
Farm Credit Administration Board
may simultaneously, or any time

thereafter, cancel the charter of the in-
stitution.

§627.2725 Powers and duties of the re-
ceiver.

(a) General. (1) Upon appointment as
receiver, the receiver shall take posses-
sion of a Farm Credit institution pur-
suant to 12 U.S.C. 2183 and §627.2710 of
this part in order to wind up the busi-
ness operations of such institution, col-
lect the debts owed to the institution,
liquidate its property and assets, pay
its creditors, and distribute the re-
maining proceeds to stockholders. The
receiver is authorized to exercise all
powers necessary to the efficient ter-
mination of an institution’s operation
as provided for in this subpart.

(2) Upon its appointment as receiver,
the receiver automatically succeeds
to—

(i) All rights, titles, powers and privi-
leges of the institution and of any
stockholder, officer, or director of such
institution with respect to the institu-
tion and the assets of the institution;
and

(ii) Title to the books, records, and
assets of any previous conservator or
other legal custodian of such institu-
tion.
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